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1. azbil Group’s Approach to Biodiversity Conservation

The azbil Group recognizes that, while our business activities benefit from nature, they also have various
impacts on ecosystems. As a member of the “Keidanren(*1) Biodiversity Declaration” Promotion Partner
program, we are actively advancing biodiversity conservation initiatives(*2). The declaration calls not only for
our own efforts, but also for us to “strive for collaboration and cooperation with relevant organizations both
inside and outside Japan.” Accordingly, we also ask for the cooperation and partnership of our business
partners.

*1: “Keidanren” refers to the Japan Business Federation, an organization established to make policy proposals on behalf of the Japanese
business community.

*2: In spring 2009, Keidanren announced the “Keidanren Biodiversity Declaration.” The Keidanren Nature Conservation Committee
summarized the principles and guidelines for companies to engage in biodiversity conservation in its “Action Guidelines and Guide,”
which clearly describe the “intentions” (reasons), “points to note,” and “examples of activities” for the seven actions outlined in the
declaration. The Committee also invites companies that agree with the purpose of the Biodiversity Declaration and are engaged in
activities contributing to biodiversity conservation and sustainable use to become “Keidanren Biodiversity Declaration” Promotion

Partners. Azbil is one of these Promotion Partners.

2. What Are Biodiversity Conservation Activities?

Biodiversity refers to the rich variety of life on Earth—including plants, insects, animals, and the complex
ecosystems they form. Our economic and social activities are causing environmental destruction, which is
leading to the breakdown of these ecosystems. Biodiversity conservation activities aim to implement
environmental measures from the perspective of protecting these ecosystems. These activities are not
entirely new; environmental initiatives you may already be conducting, such as energy-saving efforts, also fall
under this category.

For information regarding biodiversity, please refer to the following website created by the Ministry of the
Environment, which provides an easy-to-understand explanation with photos:
http://www.biodic.go.jp/biodiversity/about/about.html

3. Relationship Between Business Activities and Biodiversity
The relationship between biodiversity and business activities is illustrated as follows:

Figure: The Relationship Between Business Activities and Biodiversity
(Source: Electrical & Electronics Four Associations, Biodiversity WG, LSB)
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® Business activities are made possible by benefiting from
ecosystem services at each stage of the life cycle.
® Business activities have an impact on biodiversity.
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4. Examples of Initiatives
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The following table presents examples from a wide range of corporate activities. We kindly ask our
business partners to implement what is feasible for your organization, starting with actions that are ea

siest to undertake.

Table: Examples of Biodiversity-Conscious Initiatives
(Source: Partially revised based on Electrical & Electronics Four Associations, Biodiversity WG, LSB)

Business Examples of Environmental Activities Including | Effects of the Environmental Activities
Activity Biodiversity Conservation
- Prevent adverse effects from
Land Use at - Use of native species for planting, etc. invasive species

Business Sites

- Proper use of pesticides and chemical fertilizers

- Reduce impact of chemical
substances

R&D / Design

- Reduction of resource use
- Use of recyclable resources
- Product design that leads to reduced use of

pollutants, etc.

- Mitigate climate change by
reducing CO,

- Reduce resource extraction

- Reduce impact of chemical
substances

Procurement of
Raw Materials

- Green procurement
- Purchase of FSC-certified paper, etc.
- (FSC certification system: Forest certification

system)

- Suppress upstream environmental
impacts
- Prevent excessive deforestation

Product
Manufacturing

- Production with energy saving
- Control

of waste and chemical substance

emissions

- Efficient use of water resources

- Mitigate climate change by
reducing CO,

- Reduce impact of chemical
substances

- Prevent water depletion

- Optimize transportation routes

- Reduce impact of noise, vibration,

Packaging / - Select transportation methods with low CO, and light
Transportation emissions - Mitigate  climate  change by
- Reduce excessive use of packaging materials reducing CO,
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+ Reduce resource extraction
Sales - Providing information to customers for |- Suppress downstream
biodiversity-conscious product use, etc. environmental impacts
- Mitigate climate change b
- Energy saving during product use 9 , g y
Use , i reducing CO,
- Reduction of water use during product use, etc. ,
- Prevent water depletion
Collection / - Collection of used products - Reduce new resource extraction
Recycling / - Improvement of reuse and recycling |- Prevent CO, emissions during
Disposal technologies, etc. incineration

5. About Green Procurement Evaluation

As stated in the “azbil Group Green Procurement Standards” provided to all business partners, the azbil
Group requests that business partners engage in environmental preservation activities and submit the results
for green procurement evaluation.

As shown in the table in Section 4, many of the environmental activities undertaken by our business
partners are directly or indirectly linked to biodiversity conservation.

In light of this, we have added an item related to biodiversity to the “azbil Group Green Procurement
Evaluation Sheet.”
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[Contact Information]
Please contact Azbil Corporation or your azbil Group Procurement Department representative.

©2015 Azbil Corporation. All RIGHTS RESERVED.
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